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E.O. 11652: N/A 
TAGS: EFIN, GW 

SUBJECT: GERMAN MEDIUM-TERM PUBLIC INVESTMENT PROGRAM 

REF: USBERLIN 646 

1 . THERE IS AT PRESENT NO DM 5 BILLION MARKS 
EXCESS OF GOVERNMENT INCOME OVER EXPENDITURES WHICH 
CAN BE DISTRIBUTED BETWEEN THE LAENDER. WHAT BERLIN 
SENAT CHANCELLERY CHIEF HERZ MUST HAVE BEEN 
REFERRING TO IS THE CONTEMPLATED GERMAN DM 12 BILLION 
PUBLIC INVESTMENT PROGRAM. THESE INVESTMENTS ARE 
TO RUN OVER THE NEXT THREE TO FOUR YEARS AND THE 
PROGRAM WILL BE COMPOSED OF: (A) A FEDERAL PROGRAM 
PROBABLY AMOUNTING TO DM 5 BILLION. OUT OF THIS. 

PROJECTS WHICH FALL INTO THE FEDERAL AREA OF 
RESPONSIBILITY WILL BE FINANCED FROM FEDERAL FUNDS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BONN 03966 041738Z 

ON THE BASIS OF SUBMISSIONS BY THE FEDERAL 
MINISTRIES. SOME OF THESE PROJECTS UNDOUBTEDLY 
WILL BE LOCATED IN BERLIN AND MAY BE WHAT HERZ IS 
REFERRING TO. (B) A JOINT FEDERAL/LAENDER PROGRAM 
ALSO AMOUNTING TO ABOUT DM 5 BILLION. THIS PROGRAM 
WILL BE JOINTLY FINANCED WITH THE FEDERATION BEARING 
ABOUT 40-50 PERCENT OF THE COST AND THE LAENDER 
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(AND LOCAL GOVERNMENT) THE REMAINDER. PROJECTS AND 
COST-SHARING WILL HAVE TO BE AGREED BETWEEN ALL LEVELS 
OF GOVERNMENT AND PRELIMINARY DISCUSSIONS BETWEEN 
FEDERAL AND LAENDER AUTHORITIES ARE NOW BEGINNING. 

(C) LAENDER/LOCAL GOVERNMENT PROGRAMS HOPEFULLY 
AMOUNTING TO ABOUT DM 2 BILLION WHICH WILL BE 
ADMINISTERED AND FINANCED BY THE INDIVIDUAL LAENDER 
AND LOCAL COMMUNITIES. 
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